REGIONAL AFFAIRS

MERCOSUR
A Green Challenge on the Road to a Single Market

by Hernan Lopez

Introduction ture of the Treaty of Asuncion in 1991. However, it oper-
The Mercado Comun del Sur (MERCOSUR) is the ates within the context and terms of regional groupings

legal outcome of the integration process of Argentlna such as the Latin American Integration Association

Brazil, Paraguay and Uruguay initiated with the signa-(ALADI) ! and the World Trade Organization (WTO), of

* Pace University School of Law in White Plains, New York. This article is taken which this process Is a p&l’t

from an addressyto the International Law Socie’ty & Enviro.nmental Law Society Durmg an initial perIOd of transition (Decembers?,l

Meeting. 1991-December 31 1994), the process of integration
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was directed towards the achievement of a general Iiber(-FTAAg by 20054 and with the European Union
alization of trade. During this initial stage measures suchEU).}
as automatic reduction of tariffs, along with the elimina-  The protection of the environment is given an impor-
tion of restrictions on trade between the member countant place within the process and is recognized in the
tries, were adopted with a view towards arriving at a zer@reamble to the Treaty of Asuncion (TA) where the Par-
tariff and no “non-tariff” restrictions for the entire tariff ties agree that the integration “... must be achieved
area by 31 December 1994, through the efficient use of the available resources and
On August of 1994, at a summit held in Buenosthe preservation of the environment 1°'.
Aires, Argentina, the foreign and economic ministers  Most of the documents adopted during the transition
of the four member countries signed a final agreemenperiod recognized the importance given to the protection
on the definitive implementation of Mercosur, establish-of the environment in the preamble of the TA. In June
ing the union of customs by January 1st, 1995, as thd992, in the valley of Las Lefias, City of Malargue, Men-
main goal. In December 16, 1994, the four Presidentsloza, Argentina, Mercosur ministers adopted a timetable
of the Mercosur countries met in Ouro Preto, Brazil,for the coordination of policies of different areas. Many
and reached the “Protocol of Ouro Preto” (POP), theenvironmental directions were placed within the authori-
agreement that defined the institutional structure ofties given to the technical “working groups” in charge of
Mercosur and enacted the common market sincehe development of policies of the process of integration.
January 1st, 1995. Among other measures, the POP In addition, thé'Specialized Meeting of Environmen-
principally allowed the adoption of a Common External tal Issues” (in Spanish“Reunion Especializada de
Tariff (CET) for the purposes of the customs union Medio Ambiente; hereinafter REMA), was summoned
and the harmonization of macroeconomics and sectorah 1993 for the first time by the Common Market Group
policies? (CMG). The CMG - executive institution of the group —
The process was envisioned by the original membersummoned the REMA with the purpose of the analysis
of the group as a common market of at least 240 millionof the environmental legislation of the four countries of
of people inhabiting a surface of 12,000,000 sgq. km otthe region in order to harmonize the activities of the dif-
7,500,000 sqg. miles, with an output of well over ferent working groups and to eliminate environmental
$1 trillion.> The market will allow goods and services to restrictions to free trade.
be freely traded among member countries and to permit Finally, the Protocol of Ouro Preto also triggered the
the unrestricted movement of factors of production asadoption of new documents regarding environmental
labour and capit£. Besides the main goal of market protection of free trade activities. The most relevant res-
integration, the Parties to the agreement also recognizeolutions are related to the harmonization process of envi-
that the real meaning of the integration should embraceéonmental legislation and the coordination of sectoral
other goals. In that sense, the adoption of a commorpolicies of the different member countries.
commercial policy, the coordination of macroeconomics  This article focuses its analysis on the evolution in
and sector policies, and the harmonization of nationathe consideration of environmental legal issues within
legislation in the relevant areas in order to enhance comthe legal framework of the Mercosur and its influence in
petitiveness in the world econorre included among the process of integration.
them.
Although the objectives described above are withinDiscussion
the economic area, the formula used to declare the inten-
tion of the countries “...to further a more strength rela- 1. Overview of the general legal framework of the
tionship between the countries8.1s the basis of a Mercosur
broader process of integration that would encompass The definitive institutional framework of the Merco-
many other non-economical issues. That makes the prasur is given by the “Protocol of Ouro Preto — Additional
cess more reliable than other past regional experienceRrotocol to the Treaty of Asuncion on the institutional
and the ability of the parties to incorporate other non-structure of the Mercosur of 1994% This additional
economic issues will play a key role in making the inte-protocol also embodies an Annex related to the “General
gration an enduring and strong process. procedure for reclamation before the Commerce Com-
The open future of the integration also foresees thenission of the Mercosutt® As Pedro Tarakexplains in
possibility of association with other regional blocks as ahis work about the region, the process of integration “...
means of accelerating the process over the next fivés an institutional system of negotiation, adoption of
years? The first steps seeking to negotiate either theirdecisions, resolution of commercial conflict, character-
accession to or associate membership of the regionated by the juridical effect of the supra-nationality 1%".
grouping’LO were taken for the formal welcoming of The author also states that the integration does not create
Chile and Bolivia during 1998 and the countries of the a supranational institutional system similar to the Euro-
Andes group (GRANYZ The Mercosur is also negotiat- pean Union; and he emphasizes that the enforcement of
ing some form of link with NAFTAS within the frame-  the supranational decisions — despite their mandatory
work proposed by the United States for the developmentharacter — is within the power of each country Party of
of the proposed Free Trade Area of the Americashe treaty’’ »
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a. Institutions and authorities 2. Environmental legal protection in the Mercosur

The institutions are endowed with different authority
and can be classified relying on their functions as fol-a. Treaty of Asuncion
lows: As explained above in the introduction, the protection

a) Policy-making the principal and highest policy- of the environment is given an important place within the
making body is the Common Market Council (CMC), process of integration. The preamble of the Treaty of
the political “arm” and the legal representative of the Asuncion declares that the integration “... must be
group. The CMC is composed of the ministers of eco-achieved through the efficient use of the available
nomic and foreign affairs respectively. The presidency ofresources and the preservation of the environment®...”.
the council rotates on a semester basis and gathers the The preamble is the only section of the treaty that
Presidents of the four countries at least twice a year. Theontains references to the protection of the environment.
CMC adopts supranational “decisions” on a consensusiowever, the preamble tells governments that the pro-
basis and the governments of the four country Partiegsess of integration must be developed within a frame-
have the mandatory duty to enforce the decisfons. work, which includes the protection of the environment

Second, the Common Market Group (CMG) is the among other principles that should be obsefred.
executive branch of the CMC and observes the enforce-
ment of the original legislation of the group. With head- b. The Declaration of Caneld
guarters in Montevideo, Uruguay, the CMG is the princi-  The Declaration of Canela is the written document of
pal body responsible for proposing draft resolutions tothe summit of Presidents held in the city of Canela, Bra-
the CMC and making the necessary arrangements teil in 1992. In that meeting, the presidents of the coun-
comply with the CMC’s decisions. The CMG also tries of the Mercosur analyzed and adopted a regional
adopts programmes and approves the general budget obmmon position upon the agenda that would be dis-
the Mercosur. The group is coordinated by the ministersussed at the “United Nations Conference on the Envi-
of foreign affairs and works with the support of alternateronment and Development (UNCED ‘92).” Although the
members representing governmental areas such as folocument is not adopted within the legal framework of
eign and economic affairs and the central treasury. Théhe Mercosur, the declaration contains the common
group also is authorized to create “technical workingpolitical position of the region on issues such as biodi-
subgroups” that support its activities and to call “specialversity, global change, water resources, human settle-
meetings” for the analysis of inter-sectoral issues such as
the protection of the environment (i.e. the REI\/FA).
The CMG adopts “resolutions” on the same suprana-
tional consensus basis and with the same duties of indi-
vidual enforcement for the four countries.

Finally, the Mercosur Trade Commission (MTC) is
the responsible body for the coordination of a common
trade policy and the supervision of the enforcement of
the common external tarifiCET). The MTC also pro-
poses rules and amendments to the enacted regulation of
commerce and customs and is the recipient authority of
the different claims of particular entities, corporations
and governments. The MTC adopts “directives” on the
same basis explained for the CMC and CMG.

b) Consultative:first, the Joint Parliamentary Com-
mission (JPC), supports the activities of the policy mak-
ing bodies in the incorporation of the regulations of the
Mercosur within the juridical systems of the four coun- ments, forests, soils, international trade, maritime ocean
tries of the region. It is composed of representatives oprotection, hazardous wastes and the institutional
the different national parliaments of the Parties. strengthening towards sustainable development.

Second, the Economic and Social Consultative Forum
(ESCF), is a body of intergovernmental and inter-sectorat. Las Lefias Meetifg
nature that gathers principally the production sector, This meeting was held in the city of Mendoza,
unions and associations of each of the four countries. Argentina in 1992. It was summoned to agree on the use

Both institutions are able to give the CMC “recom- of means for the defence and protection of the environ-
mendations” through the CME ment, promotion of regional exchange of goods and sup-

¢) Administrative:the Administrative Secretariat of port in cases of emergence of temporary admission of
the Mercosur (SAM), is the administrative support of the goods and people.
other policy-making and consultative bodies and is in  After the meeting, the Parties adopted a timetable for
charge of the publication of the Official Bulletin of the the coordination of policies during the transition period
Mercosur. between the TA and the POP. The CMG as the executive

Drawing by Peter Scott
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branch of the CMC received instructions from the differ-— formulation and proposal of basic directives on envi-

ent “working groups”, regarding the protection of the ronmental policy;

environment. Many of the instructions were related to— coordination and orientation of the activities of the

the harmonization of the different legislations of the four other working groups;

countries. In fact, working group N° 7 on Industrial and— identification and analysis of international agree-

Technological Policy and working group N° 9 on Energy ments related to the protection of the environment and

Policy were instructed on the identification of the asym-directly related to the general objectives of the Merco-

metries between the different legislations in order to pro-sur, in order to propose the incorporation of the interna-

pose a harmonization schefife. tional principles into the juridical systems of the four
Other instructions were indirectly related to the pro- countries;

tection of the environment. In that sense, each working- analysis of environmental legislation of member

group has different assignments, as follows: countries of the region and identification of asymmetries
— N° 1 on commercial issues: analysis of subsidizecand the proposal of adoption of common critéfia.
products; It is also important to describe the second meeting of

— N° 2 on customs issues: analysis of the classification ofhe REMAS® where the group worked on the proposal

dangerous substances if they may harm the environmentfor the following directives:

— N° 3 on technical standards: analysis of the qualities- achievement of efficiency in the management of nat-

of food products, characteristics of containers and matedral resources and in the development of sustainable

rials in contact with food; activities;

— N°5 on land transportation: analysis of the transpor— consideration of the environmental costs in the cost

tation of goods by highways and railroads; structure of the production of goods;

— N° 6 on maritime transportation: adoption of a multi-— mitigation of probable environmental impacts of the

lateral agreement for the sector; actions of the Mercosur;

— N° 8 on agricultural activities: must track the legisla-— systematization of procedures for enforcement of

tion and policies of the sector in order to achieve the susinternational agreements;

tainability of agricultural products and the environmental— strengthening of the authority of the institutions of

protection of the activities of the sector; the Mercosur through the incorporation of information,

— N° 11 on labour relations and employment: analysiseducation, training and research institutions into the

of the international conventions of the International decision making process.

Labour Organization rgegqarding the environmental pro- In order to achieve the goals of the directives men-

tection of the work place. tioned above, the REMA establishes the following
means of implementation:

d. Special Meeting on Environmental Issﬁ%eREMA) — use of environmental impact assessment in the local-

After the meeting of Las Lefias, the CMG — consider-ization and development of certain activities;
ing the need for analysis of environmental legislation— adoption of rules for the management and disposition
within the countries of the region and the interdiscipli- of hazardous wastes; and,
nary character of its legislation — issued Resolution No—~ adoption of standards of quality for solid, liquid and
22/92 to create the REMA. This group is aimed at devel-gaseous dischargé$.
oping the coordination of the activities of the different  The most important meeting of the REMA was the
groups charged with environmental assignments. Thehird one, where the four countries discussed the harmo-
REMA has the authority to analyze the environmentalnization process of environmental legislatidnThe
legislation in force in the different member countries andmeeting recommended the CMG approval of the “Basic
to propose actions and recommendations to be deveHirectives on environmental policy® The CMG finally
oped within the various areas. The different workingissued Decision N° 10/94, approving the recommenda-
groups with environmental responsibilities (see abovelion of the REMA and defining the real meaning of the
have the duty to participate in the REMA in order to har-harmonization of environmental legislation established
monize their activities! as one of the principal goals of the REMA.

The first meeting of the REMA established the gen-  The decision establishes that the process of integra-
eral goals. Among other issues, the main goal is to protion must assure the harmonization of environmental
pose recommendations to the CMG in order to assuréegislation between the country Parties. It also recog-
adequate protection of the environment within the gen-nizes that “... harmonization does not mean the estab-
eral framework of the process of integration. The REMA lishment of a single legislation ..3”. The decision also
is also given the authorization to establish adequatetates that the comparative analysis of the enacted legis-
internal and external conditions of competitiveness forlation must consider the present enforcement of the
the goods produced in the Mercosur. rules and that in case of loopholes, the adoption of rules

The first meeting also established the following func-that consider the environmental issues involved and
tions for the REMA: assure imé)artial conditions of competitiveness in the
— identification of general and operating criteria for Mercosur®® The decision recognizes that the harmoni-
environmental protection; zation process encompasses the harmonization of legal
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procedures for the issuing of permits and the realizatiordune 21, 1995. In this document, the authorities recog-
of monitoring activities on the environmental impact nize the performance developed by the REMA through-
of the activities developed in areas of shared ecosyseut its history and achievements in the process of harmo-
tems3® nization of environmental legislation and other original
In general, the decision represents the document thagoals.
reflects the reaffirmation of the main goals of the REMA  Principally, they consider that the increasing impor-
and of many of the issues that were recommended in thance of many regional and international environmental
first two meetings described above. In that sense, the dedssues such as the evolution of the 1ISO-14000 proce-
sion recognizes that the inclusion of the environmentabures, the duty of the countries in implementation of
costs in the analysis of the cost structure of any productivdgenda 21 and the environmental impact assessment of
process will help to achieve single conditions of compet-the hydro-highway Paraguay-Parana, must be addressed
itiveness between the four countrf€sThe decision also properly by Mercosur. Such reasons made the partici-
claims the improvement of the coordination of common pants of the meeting to consider appropriate the proposal
environmental criteria in the negotiation and implemen-to upgrade the category of the REMA largely requested
tation of international agreements with influence in theand recommended in previous meetings. The CMG
process of integratidt and for the promotion of the accepted the recommendation and issued Res. N° 20/95,
strengthening of the institutions for the achievement ofenacting working group N° 6 on environmental issues.
sustainable manageméﬁt.
Among other issues, the decision recognizes thd. The “Working Sub-group N° 6” (SGT N° 6) on environ-
importance of the adoption of non-pollutant practices inmental issues
the use of natural resourc&sthe adoption of sustain- The first meeting of the new group took place in Mon-
able management in the use of renewable naturalevideo on October 18/19, 1995. The group discussed and
resources in order to guarantee their future“dsthe adopted the “action plan” for 1996—1997 to be recom-
minimization of discharges of pollutants through the mended to the CMG, which in general described the goals
development and adoption of environmentally soundofthe groug’’ The SGT N° 6 is the renewed version of the
technologies, recycling activities and proper manage€x-REMA and must continue with the achievement of the
ment of waste§> goals originally assigned to the special meeting. In partic-
Finally, the sixth meeting is relevant for the analysisular, the plan recognizes the existence of many priorities
because the Parties reviewed the institutional role of théo be developed by the group. The most important assign-
REMA. In that sense, the group recommended to thements are as follows:
— analysis of the harmonization of non-tariff restric-
tions related to the protection of the environment;
— regulation of the Custom Code, taking into consider-
ation environmental issues in the procedures of control
in the border areas;
— definition of common strategies for international
conventions and agreements related to the protection of
the environment that could affect the process of integra-
tion, in particular the implementation of Agenda 21 and
other multilateral agreements;
— establishment of adequate conditions of competitive-
ness between the countries Parties to the Mercosur and
third countries;
— follow-up of the evolution of the ISO-14000 process
and the analysis of the impact in the process of integra-
CMG the upgrading of the consideration given to envi-tion;
ronmental issues in the process of integration in order te- elaboration of a draft legal environmental document
allow the total implementation of the “Basic directives for the Mercosur, based on the principles enacted in the
for environmental policies” adopted by the CMG in Res. basic directives of Res. n°® 10/94;
n° 10/94. The REMA argues that “... [it] is not conceiv- — design, development and operation of an environ-
able a CMG that does not assign relevant consideratiomental information system to support the decision mak-
to environmental issues when the increase of the internang process;
tional trade as a consequence of the process will have-a development of an environmental green seal for the

Ravenaia madagascariensis Drawing by Peter Scott

significant impact on the environmer” Mercosur;
— improvement of the cooperation process with the
e. The “Declaration of Taranco” CEE on environmental issues;

The “Declaration of Taranco” is a document adopted— development of a procedure for the transboundary
by the Ministers and Secretariats of the environment oimovement of goods that possess risks for human health
the Mercosur in the city of Montevideo, Uruguay on and the environmefif
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g. Environmental legislation of the Mercosur American Integration Association (ALADI). The ALADI was enacted by the Gov-

|n addltlon to the documents meetlngs and dec|araernments of Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Mexico,
! Paraguay, Peru, Uruguay and Venezuela through the adoption of the “Treaty of

tIOI'I_S considered fabove: the Me_rcosur adopted m_any reQfontevideo of 1980” with the purpose of establishing a gradual and progressive
ulations for the different areas in the process of Integral-_atin American common market. This intent was followed by the Argentine-Brazil-

H ' R ian Integration Treaty of 1988, which provided for the creation of a common market
thh_. Jhe rules can be classified upon the fO”OWIng by 1998, and of the Buenos Aires Charter of 1990, also signed by both countries,
basis® which reduced to five years the period in which to create a common market.

a) regu|ations that reflect the need for harmonization oR The WTO gives regional trade agreements an important place within its

; PN : egional agenda. The main question is, however, their compatibility with the WTO
the enacted Ieg|slat|on. the CMG adopted resolution ultilateral trading system. The WTO requires that “the purpose of a regional trade

related to the foIIowing areas: agreement is to facilitate trade between the constituent territories and not to raise
— technical standards: creation of the national structurdarriers to the trade of other WTO members which are not parties to the agreement.”

f he i . £ d di he i This question is central to both Article XXIV of the GATT Agreement 1994 and
or the mcorporatlon Ol pro ucts accor Ing to the inter- Article V of the GATS. In that sense, WTO decided to establish a Committee on

national 1SO and IEC directivé’Q; adoption of “techni-  Regional Trade Agreements in February 1996. The Committee was primarily cre-
cal regulations for food aromatic and fIavouring ated to centralize efforts and to examine future regional trade agreements notified to

. w51 - . the WTO. To date, 144 regional trade agreements have been notified to the GATT/
additives”?" rules for the use of peStICIdES in selectedwro. By the end of 1997, the Committee will have continued or started to examine

agricultural producté? rules for additives of food con- around 44 regional trade agreements, including the MERCOSUR.

tainers§3 and food containe?é and the “rules for the Y‘\al;gnr;?m%?age (Visited March 20, 1998 URL: http://www.wto.org/wto/develop/

technical harmonization of security and sound emissions ~ Treaty of Asuncion (T.A), art. 5
of motorcycle iSSU6§5 sound emissions in vehicﬁ?s 4 As at the inauguration of the customs union in January 1995, approximately

d X limits f L. f I %% 80 percent of all products traded — about 8,000 categories of goods — began to be
and maximum limits for emissions o po utant gases. traded duty-free within the bloc. The parties agreed to keep lists of exceptions,

— industrial and technological policy: adoption of the including textiles, steel, automobiles, and petrochemicals, which will remain pro-

« : ; H i\,_ tected by domestic tariffs for a period of four years until 2001.
programme of cooperation in quallty and pI‘OdUCtIV 5 The Economist Survey on Mercosur — 12/10/96 http://www.demon.co.uk/

ity”- . ] ] Itamaraty/mercosur.html
b) regulations that reflect the need for coordination of6 T.A. Preamble

sectoral policies: the CMG adopted the “Code of behavy, 1 A" brearbe

iour for the introduction and release of agents of biologi-9  The decision in 1994 to proceed to a customs union involved a second debate
cal controls into the environmeﬁ?’ and the “Basic as to how open Mercosur should be. Argentina, like Uruguay and Paraguay, had

. . . .. QO low tariffs on capital goods; one of its aims in opening its economy was to allow
dlrectlves_for environmental p0||C|e . ) _ its firms cheap access to imported technology. Brazil, in contrast, wanted to pro-
¢) regulations that reflect both the need for coordinationect its own capital-goods industifhe Economist Survey on Mercosut 2/10/
of sectoral policies and the harmonization of the enacte 6 (Visited 4/21/97) <http://www.demon.co.uk/ltamaraty/mercosur.html>
K . « 0 T. A art. 20, provides for the accession to Mercosur through negotiation.
legislation: the CMC adopted the “Agreement on trans-11 At the most recent summit of the Common Market Council held in June 1996,
port of dangerous goodg’l_ in San Luis, Argentina, the preliminary association of Chile to Mercosur was signed.
An “Agreement of Economic Complementation MERCOSUR-Chile” was approved

. by the CMC (MERCOSUL/CMC/DEC N° 03/96). Bolivia also reached the attention

Conclusion of the Mercosur and the “Agreement of Economic Complementation MERCOSUR-

The protection of the environment is given an impor- Bolivia was also approved by the CMC (MERCOSUL/CMC/DEC N° 04/96). (Vis-
ited 4/21/97) <http:/iwww.mre.gov.br/getec/webgetec/bila/18/indice.htm>.

. . . i
tant place in th_e propess of mtegratlon and th_e Tre"_ﬂy sz Mercosur and the country members of GRAN (Grupo Andino - Group of the
Asuncion considers it a goal that must be achieved in thendes) agreed to exchange lists of products with tariff reductions, which will open

development of the process The Parties have the duty ltBe way for the creation of a free trade area between the two blocks. The lists to
’ exchange must specify those products, which will have a zero tariff, those with a

harmonize their environmental legislation to achieve theen years term, and the so-called “sensitive” which will demand more time and
goa| of integration‘ However, the process is not intendedegotiations. One of the present areas of discord involves the certificate of origin

: . . of the products, that is Mercosur demands 60 per cent of local components while
to prowde a common environmental regulatlon for theGRAN insists on just 50 per cent. Trade between Mercosur and GRAN reached

four countries of the region. six billion dollars in 1995, a 193 per cent increase over 1985 and 50 per cent over

In conclusion. the |mprovement of the consideration 1994. At the beginning of March, 1998, both groups established to solve their dif-
! ferences on the basis of an intermediate timetable. Once it has been completed,

of en\_/ironmental issues .With the rec_ent creati_on of theboth groups will start full negotiations to eliminate and reduce import duties and
“workmg group on environmental issues” gives the tariffs, with a target date of January 2000. Mercopress News Agency Home Page.

i ihili H H (Visited March 20, 1998 URL.: http://www.falkland-malvinas.com)
authorities the pOSSIblllty to introduce those ISSUGSlB An agreement was signed — The Rose Garden or “Four Plus One” —in 1991

within the decision-making process of the Mercosur. and provided the US and Mercosur members the structure to negotiate reciprocal
The adoption of regulations Containing environmentaltrade and investment arrangemeiiise Portable Encyclopedia for Doing Busi-

considerations will take place along with the consolida-Z?\f’vso;’,"('fgrggf@”;gfg;?f_c'0” Invertir Argentina © 1995 World Trade Press.

tion of the process of integration. Many factors such as thes The agreement to establish the FTAA was the principal outcome of the

growing influence of the new 1ISO-14000 rules, the duty OfAmericas Summit held in Miami in December 1994. The first hemisphere meeting
! of Trade Ministers held in Denver, Colorado on 30 June 1995, established seven

|mp|ementat|on of Agenda 211 but p”nmpa”)’a the 'mpaCt working groups to address a range of issues including market access, customs pro-
on the environment that comes with the increase of tradegedures and rules of origin, investment, standards and technical barriers to trade,
H H H H sanitary and phyto-sanitary measures, subsidies, anti-dumping and countervailin
will encourage. the adoptlon Of a Comprehenslve enVlron-duties.)fl'he Iapsxneeting ofyPresidents was held in Santa Cr?]z%e la Sierra, Boliviag,
mental regulation for the activities of the region. O in December 1996Secretariat of the Summit of the Americas in collaboration
with the Sustainable Development Network of Bolivia and Virtual Production Ser-
vices(visited April, 21, 1997) <http://coord.rds.org.bo>.
15 The 1992 meeting culminated in the signature later that month of an inter-
institutional cooperation agreement aimed at passing on Europe’s experience of
1 Mercosur countries envision the Treaty of Asuncion as the final step in bring-regional integration, provided for exchanges of information, training, technical
ing about the ultimate goal of the development of a common market of the Latinassistance and institution-building. In November 1994, both Parties agreed to a
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two-stage proposal for further strengthening bilateral relations which would ulti- reflect the political position of the countries of Latin America in view of the
mately lead to the conclusion of an EU-Mercosur free trade agreement coverin@€onference.

industrial goods and services, with provision for the gradual liberalization of agri-27 The “Agreement of partial effect of cooperation and trade of goods used in
cultural trade. Officials from both blocks revealed to news agencies that theythe defence and protection of the environment” was adopted within the general
would be signing the first free trade agreement among economic regional blockframework of the “Agreement of Montevideo of 1980” (ALADI), which foresees

in 1999. (See Mercopress News Agency Home Page. Visited March 20, 1998the possibility of bilateral cooperation for the establishment of single legislation

URL: http://www.falkland-malvinas.com) and its harmonization.
16 T. A., Preamble 28 Pedro Taraksupranote 19.
17 The Protocol of Ouro Preto was adopted December 17, 1994, 29 Republica Argentina, B.O. N° 27.982, 1a. Seccion 23/9/94; B.O. N° 27.983,

18 Id. The regime applied during the transition period for the solution of contro- 1a. Seccion, 26/04/94

versies was based on the “Additional Protocol of BRASILIA for the resolution of 30 Reunion Especializada de Medio Ambiente — REMA.Res. N° 22/94, art. 1ro
controversies” signed in 17/12/91 and contains the rules for the solution of contro31 Res. N° 22/94, art. 2do

versies up to the adoption of a permanent system no later than December 31, 1982 REMA, Acta N° 1/93, June 29/30 1993, Uruguay

In general, it establishes that the disputes are to be settled by direct negotiatio83 REMA I, Acta 11/94, April 1994, Argentina
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